
COPYRIGHT SILVERWOOD PARTNERS 2001-2023

32 Pleasant Street
Sherborn, MA 01770

www.silverwoodpartners.com

2023 Strategic Recap in 300 Slides
January 10, 20242023 Review 

Jonathan Hodson-Walker
508.651.2194

jhw@silverwoodpartners.com



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

CONTENTS

2

WEEK OF 12-18



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

MARKET DISTORTION – THE MAGNIFICENT SEVEN

Magnificent Seven:
Apple, Microsoft, 
Alphabet, Amazon, 
Nvidia, Tesla and 
Meta Platforms

Source: The Wall Street Journal
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MARKET DISTORTION; 40+ YEAR HIGH – THE MAGNIFICENT SEVEN

Magnificent Seven:
Apple, Microsoft, 
Alphabet, Amazon, 
Nvidia, Tesla and 
Meta Platforms

Source: The Wall Street Journal
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MAGNIFICENT SEVEN … COMPANIES THE SIZE OF COUNTRIES

Source: The Wall Street Journal
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NATIONAL DEBT … FAST APPROACHING $34 TRILLION

Source: The Peter G. Peterson Foundation
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DECLINING VC INVESTMENT ACTIVITY



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

CONTENTS

8

WEEK OF 12-11



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

RISK OFF BY HEDGE FUNDS IN LATE-STAGE VC ~90% ACTIVITY DECLINE
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PE LARGER SHARE OF PRIVATE CAPITAL FUNDRAISING IN 2023
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SPAC COLLAPSE …
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SPAC COLLAPSE … ADDITIONAL



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

PRIVATE EQUITY OVERHANG – $956 BILLION

Private Equity Overhang: Near All Time High and Growing

US PE Dry Powder ($B) By Vintage(1)

13

(1) Pitchbook as of Mar’23
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RATE OF CHANGE IN M2 – PARABOLIC IN PANDEMIC … NOW NEGATIVE
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PERSONAL EXPENDITURES – LOWER GROWTH HEADING INTO Q4
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STARTUP SHUTDOWNS ACCELERATED IN Q3 2023
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STARTUP FAILURE CAUSES

Source: CB Insights
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HOWEVER … RECORD LEVEL OF DRY POWDER IN VC
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THE ZIRP ZOMBIES – 40% OF RUSSELL 2000 HAVE NEGATIVE EARNINGS

Source: Bloomberg; Apollo Global Management
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BURNING THROUGH PERSONAL SAVINGS IN THE US

Authors: Hamza Abdelrahman and Luiz E. Oliveira
Source:  Bureau of Economic Analysis, Federal Reserve Bank of San Francisco

Aggregate Personal Savings Compared 
with Pre-Pandemic Trend

Cumulative Aggregate Pandemic-Era 
Excess Savings
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KEY AREAS OF FOCUS FOR CFOS VS. PE SPONSORS

Source: Accordian, The Wall Street Journal



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

GROWTH OF GLOBAL GREEN TECHNOLOGIES HAS OUTPACED FORECASTS

Source: The Wall Street Journal
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INTEREST PAYMENTS ON GROSS U.S. GOVERNMENT DEBT – HYPERBOLIC

Source: Federal Reserve Bank of St. Louis
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GLOBAL GOVERNMENT INTEREST EXPENSE AT $2 TRILLION AND RISING
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COMMERCIAL REAL ESTATE CHALLENGES CONTINUE

Source: The Wall Street Journal
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PE FUNDS RETURNS (IRR) PER VINTAGE YEAR
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UNICORN HERD THINNING

Source: PitchBook Data
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RECESSION ALERT WEEKLY LEADING ECONOMIC INDEX
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CORPORATE BANKRUPTCY FILINGS ALMOST DOUBLE YTD IN 2023 VS. 2022
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CRYPTO RETRENCHMENT – VC DEAL ACTIVITY BY QUARTER

Source: PitchBook; Geography Global; As of September 30, 2023
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NONTRADITIONAL INVESTOR ACTIVITY
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INCREASINGLY AN INVESTOR’S MARKET …
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EMPLOYMENT TRENDING DOWN

Source: The Wall Street Journal
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BORROWING COSTS OF 7%+ FOR HOUSES AND CARS

Source: The Wall Street Journal
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EQUITY CONTRIBUTION TO LBOS INCREASING

Through Sept. 30, equity 
contributions for LBO 
transactions increased to 
51%, the first time in 
LCD’s history of tracking 
this metric (since 1997) 
that sponsors have 
offered an equity 
infusion of more than 
half the funding mix. The 
average equity 
contribution in the 10 
years through 2021 was 
41%.



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

NEW ECONOMIC ERA … LARGE INSTITUTIONAL LBO LOAN YIELDS

The dramatic jump in the 
underlying base-rate of 
interest has favored 
lenders, contributing to 
raising the average yield to 
maturity on LBO loans in 
the third quarter above 
11% for the first time on 
record. Over the entire first 
three quarters of the year, 
the average yield is 10.7%.
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US VCS REDUCING INTERNATIONAL INVESTMENTS
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CORPORATE VENTURE FUNDING AT 5-YEAR LOW
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VENTURE DEAL VOLUME CONTINUES TO DECREASE
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VENTURE CAPITAL RETURNS
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A 5% YIELD MARKET

Source: Morningstar; Federal Reserve Economic Database
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MAGNIFICENT SEVEN STILL RIDING HIGH FOR 2023
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COMMERCIAL REAL ESTATE DEBT OUTSTANDING DECREASING

Commercial Real Estate Debt Outstanding; Change from a Quarter Earlier

Source: Trepp; The Wall Street Journal
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GLOBAL M&A VOLUME AND DEAL COUNT CONTINUE TO DECLINE IN Q3 
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M&A EV/REVENUE MULTIPLES BY DEAL SIZE



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

CONTENTS

52

WEEK OF 10-23



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

US HOUSING: RECORD LOW INVENTORY; RECORD HIGH PRICES
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RECESSIONS HISTORICALLY CORRELATE WITH YIELD CURVE INVERSIONS
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ESG OUT OF FAVOR

Source: Morningstar; The New York Times
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B2C M&A VALUATION MULTIPLES
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CONSUMER SECTOR UNDER PRESSURE – CPG
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TECH M&A VALUATION MULTIPLES
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CLOUD GAMING DEAL INVESTMENT GROWING
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HEALTHCARE M&A VALUATION MULTIPLES
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DIGITAL HEALTH FUNDING UNDER PRESSURE
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DEFICITS AND GOVERNMENT DEBT ISSUANCE INCREASING

Source: The Wall Street Journal
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US DEBT OUTSTANDING AND INTEREST EXPENSE GOING PARABOLIC

Source: The Wall Street Journal
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RISING INTEREST RATES – DEEPENING HOLE ON BANK BALANCE SHEETS
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CORPORATE DEBT MATURITY SCHEDULE – HIGHER COST OF REFINANCING
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EARLY-STAGE VC DEAL VALUE AT MULTI-YEAR LOW
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US EARLY-STAGE VC DEAL SIZE AND VALUATIONS
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MANAGING DIRECTOR: PETER THOM – CONSUMER GROUP
Selected Transaction Experience 

Has been acquired by Has been acquired byHas been Acquired by

Sale of Assets to Various 
Buyers Including Has been acquired by

PC Group and Hampton 
Roads Capital

Has been acquired by

Relevant Experience
• Mr. Thom has over 25 years of investment banking experience in both the United States and 

Europe, specializing in mergers, acquisitions and divestitures, public and private debt and 
equity capital raising and strategic advisory services.

• Over the last 15 years, Mr. Thom has provided a wide range of investment banking and 
advisory services to both public and privately-owned corporations and private equity firms in the 
Consumer, Food and Retail sectors, including a core focus on food retail and distribution and in 
the natural/organic and wellness industry.

• Mr. Thom has been involved in merger, acquisition and divestiture transactions representing 
total consideration in excess of $8 billion and debt and equity capital raising of more than $18 
billion.

• Prior to Silverwood Partners, Mr. Thom founded Kernick Advisory Group, an investment 
banking and financial advisory firm specializing in the consumer industry, including CPG, HBC, 
consumer products, food and beverage manufacturing, distribution and retail. 

• Prior to Kernick Advisory, Mr. Thom was Head of Consumer, Food and Retail investment 
banking at Scott-Macon, and was a founding partner of Rockland Advisory Group and its 
affiliate Rockland Securities; he also served as a member of Salomon Smith Barney's Global 
Consumer/Retail Investment Banking Group, as head of Supermarket/Drug and Hardline 
Retail. Prior to Salomon Smith Barney, Mr. Thom served in a number of different capacities at 
J.P. Morgan in the United States and Europe including Head of the European Real Estate 
Services Group and as a member of the Global Consumer Group.

Education
• Mr. Thom earned his B.A. in Economics from Leeds University and an M.B.A. from Manchester 

Business School.

Peter M. Thom
Managing Director

646.522.3441
       pthom@silverwoodpartners.com
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EV/REVENUE MULTIPLES FOR PE DEALS BY SIZE
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PLATFORM LBO DEALS VS. GROWTH EQUITY DEALS IN PE
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VC – DOWN ROUNDS UP BUT REMAIN CLOSE TO 10 YEAR LOW
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VC – CUMULATIVE DIVIDEND TERMS INCREASING
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TECH M&A TRANSACTION ACTIVITY REMAINS SUBDUED
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BIG TECH M&A DEAL COUNT AT MULTI-YEAR LOW
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CONSUMER M&A MULTIPLES (AXIAL SURVEY)

Source: Axial, October 4, 2023

Axial surveyed 26 consumer focused dealmakers about the current market environment.  Charts below show dealmaker responses 
to survey questions.
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HEALTHCARE PE DEAL ACTIVITY
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NEW ECONOMIC ERA – INTEREST RATES INCREASING

Source: The Wall Street Journal
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YIELDS UP; ISSUANCE DOWN
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RISK OFF – UNICORN HERD THINNING; SPACS, IPOS UNDERPERFORMING
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ADD-ONS AS A SHARE OF BUYOUT DEALS – OVER 70%

Add-Ons as a Share of Buyout Deals

Source: PitchBook | Geography Global
Data as of September 30, 2023
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ENTERPRISE SAAS VC DEAL ACTIVITY
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MEAL KIT COMPANY VALUATIONS

Selected Meal Kit Companies by Valuation
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AI ROBOTS IN HEALTHCARE – THE PATIENT PERSPECTIVE

Views on Receive Major Surgery from AI/Robots Disadvantages of Using AI/Robots for Healthcare

Source: PWC Survey, July 5th, 2023
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NEW ECOMONIC ERA: HIGH INTEREST RATES; VALUATION REGRESSION …

Shiller CAPE Ratio by Month; January 1970 – September 2023 

Source: Nasdaq Data Link

Description
Shiller PE ratio for 
the S&P 500. Price 
earnings ratio is 
based on average 
inflation-adjusted 
earnings from the 
previous 10 years, 
known as the 
Cyclically Adjusted 
PE Ratio (CAPE 
Ratio), Shiller PE 
Ratio, or PE 10 
FAQ. Data 
courtesy of Robert 
Shiller from his 
book, Irrational 
Exuberance.

LTCM Bailout;
Fed “Put” Evident;
Internet Era Begins

~14 Years of ZIRPDot-com
Crash

Financial
Crisis“Normal” Environment; Less Interventionist Fed
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NEW ECONOMIC ERA: 5% INTEREST RATES IN CREDIT-FUELED ECONOMIES



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

SHIP HAS HIT THE ICEBERG: SAN FRANCISCO OFFICE MARKET

Source: The Wall Street Journal
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EXOGENOUS “BLACK SWAN” EVENTS – WEATHER AND CLIMATE

Note:  All costs are CPI Adjusted



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

SMALLER, SPECIALIZED VC FUNDS OUTPERFORM LARGE AND GENERALIST
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VC FUND PERFORMANCE – ALL FUNDS
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NATIONAL DEBT: $1 TRILLION INCREASE IN 3 MONTHS – UNSUSTAINABLE

National Debt: September 19, 2023

… June 16, 2023

Source: Peter G. Peterson Foundation
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US IPO MARKET REMAINS AT HISTORICAL LOWS
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RETAIL SALES ROLLING OVER
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PRIVATE EQUITY HOLDING PERIOD AT 20-YEAR HIGH

Source: Private Equity Info
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TECH M&A DEAL VOLUME AND VALUE
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BIG TECH M&A VOLUME – MINIMAL ACTIVITY
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VC INVESTMENT IN CULTIVATED PROTEIN
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FOODTECH VC DEAL ACTIVITY
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PE AND VC HEALTHCARE INFORMATION TECHNOLOGY DEAL ACTIVITY
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DIGITAL HEALTH VC DEAL ACTIVITY
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GLOBAL WEALTH PYRAMID – WHERE’S THE MONEY

Wealth Distribution
• 59.4 million adults across the globe have a 

net worth of over $1 million
• Within that cohort, 51.5 million (~87%) 

fall into the $1 million to $5 million range
• Less than 1% of the world’s millionaires 

have a net worth of more than $50 million
• Majority of individuals with wealth over 

$50 million live in the USA, followed by 
Mainland China and Germany
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US HOUSEHOLDS OWNERS’ EQUITY – $20+ TRILLION GAIN IN 12 YEARS
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EXCESS SAVINGS DEPLETION: $2 TRILLION IN 2 YEARS

“Our estimates suggest 
that a relatively small 
amount—around $190 
billion—remains in the 
overall economy [in June 
2023], and we expect the 
aggregate stock of excess 
savings will likely be 
depleted during the third 
quarter of 2023—that is, 
the current quarter—”
Federal Reserve Bank of 
San Francisco

Aggregate Personal Savings vs. the Pre-Pandemic Trend

Source:  Bureau of Economic Analysis, 
Hamza Abdelrahman and Luiz E. Oliveira, Federal Reserve Bank of San Francisco
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BANK BALANCE SHEETS STILL DEEP UNDERWATER
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VENTURE RETRENCHMENT
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UNSUSTAINABLE, UNPRECEDENTED GOVERNMENT SPENDING
US Government Spending Projected to be Maintained for Next 10 Years at WWII Levels
US Government Expenditures, % of GDP 

Source: BofA Global Investment Strategy, Bloomberg
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INFLATIONARY PRESSURE – OIL PRICES

Source: FactSet, The New York Times, The Wall Street Journal

West Texas Intermediate Crude Oil Continuous Contract
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IMPACT OF POSITIVE REAL INTEREST RATES EARLY IN EVOLUTION

Source: Bloomberg Data,  David Nelson
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REAL ESTATE MARKET COOLING
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PEOPLE DON’T FEEL LIKE BUYING HOMES
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US EMPLOYMENT – JOB OPENINGS DECREASING

Source: FRED; Geography: US, PitchBook
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DEBT YIELDS AT +10% IN AN ECONOMY WITH ~15 YEARS OF ZIRP
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THE GENERATIVE AI PERSPECTIVE ON ZIRP … TWO POINTED CONCLUSIONS

Source: Google Search
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NEW ECONOMIC ERA … 3-MONTH TREASURY YIELD AT 22+ YEAR HIGH
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INCREASING DOMINANCE OF CREDIT FUNDS
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RETURNS … PRIVATE EQUITY AND VENTURE CAPITAL OUTPERFORMANCE
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THE GROWTH IN VC … FROM $400 BILLION TO $3.5 TRILLION
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US PE DRY POWDER OVERHANG BY VINTAGE
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GLOBAL VC DRY POWDER OVERHANG BY VINTAGE
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CONTROL DEALS GROWING
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MORTGAGE COSTS AT 20+ YEAR HIGHS
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NEW ISSUE YIELDS AT 20+ YEAR HIGHS

Source:  PitchBook
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CREDIT CONDITIONS TIGHTENING

Source: Federal Reserve Bank of St. Louis
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GROWTH OF PRIVATE MARKETS ~ $10 TRILLION INCREASE IN 10 YEARS
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VC DISTRIBUTIONS LAG CONTRIBUTIONS; PE NEUTRAL NET CASH FLOW
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GLOBAL AI AND MACHINE LEARNING SEED FINANCING VALUE BY MONTH

Source: PitchBook, Fortune
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CREDIT FUELED ECONOMY – US CREDIT CARD DEBT ~$1 TRILLION
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MORTGAGE ORIGINATIONS BY CREDIT SCORE
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EARNINGS THRESHOLD TO BE IN TOP 1% IN EACH STATE

Source: CNBC, Charlie Bilello



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

NUMBER OF PUBLIC COMPANIES IN THE US, 1976 – 2002: IN DECLINE
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S&P 500 INDEX … THE STOCK MARKET IS NOT THE ECONOMY
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LENGTH OF US ECONOMIC EXPANSIONS
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US VENTURE MARKET FAVORS INVESTORS
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USA SOVEREIGN CREDIT DETERIORATION: AA+ AT 2 OF 3 RATING AGENCIES
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UNSUSTAINABLE DEBT … INADEQUATE INCOME … CREDIT CONCERNS

Source:  The Peter G. Petersen Foundation, 8/2/2023
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UNICORN DECLINE; VC, PE, DESPAC UNDERPERFORMING
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50,000 US COMPANIES NOW VC-BACKED – 3X INCREASE IN 10 YEARS
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STRATEGIC INVESTORS ACTIVELY INVESTING
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HUSSMAN : 64% DECLINE IN S&P 500 TO RESTORE NORMAL RETURNS
“… the valuation extremes we observe imply that a -64% loss in the S&P 500 would be required to restore run-of-the-mill long-term 
prospective returns.” (John Hussman of Hussman Funds, 7/26/23 via VettaFi Advisor Perspectives)
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CORE CPI REMAINS AT LEVELS LAST SEEN IN 1980S, EARLY 1990S

Source:  The Wall Street Journal
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GLOBAL M&A CONTINUES DOWNWARD TREND
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VALUATION DIVERGENCE – MEGADEALS VS. DEALS BELOW $100 MILLION



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

SPONSOR-BACKED M&A GROWING SHARE OF M&A VALUE
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GLOBALLY SYNCHRONIZED INFLATION AND MONETARY TIGHTENING

Source:  The New York Times
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JOBLESS CLAIMS STEADY; GDP GROWTH SLOWING

Source:  The Wall Street Journal
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RESURGENCE IN U.S. MANUFACTURING
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$850 BILLION IN DRY POWDER IN US PRIVATE EQUITY



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

PE DEAL ACTIVITY AT 2018, 2019 LEVELS; ADD-ONS 60% OF DEAL TYPE
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US PRIVATE EQUITY H1 ANNUALIZED EXIT ACTIVITY AT 10 YEAR LOW
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TWO-PLUS DECADES OF MEGACAP CHANGE – BILLIONS TO TRILLIONS

Source: Visual Capitalist & Companies Market Cap
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ESTIMATED SHARE OF EMPLOYMENT EXPOSED TO AUTOMATION

Source: Visual Capitalist
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THE CEO ZEITGEIST … GENERATIVE AI

Source: IOT Analytics
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RECESSION INDICATOR – 6-MONTH LEADING ECONOMIC INDEX

The 6-month rate of 
change (ROC) in the 
Conference Board’s 
Leading Economic 
Index (LEI) indicates 
recession warning. 
Since 1967, a recession 
has occurred when the 
6-month ROC fell 
below -3%. Highly 
correlated indicator.

Source: VettaFi Advisor Perspectives; Real Investment Advice
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THE SHIP HAS HIT THE ICEBERG – $1.5 TRILLION OF DEBT REFINANCING
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DESPITE RAPID FED FUNDS RATE INCREASE, REAL INTEREST RATE IS LOW

Source: The Wall Street Journal
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CORE INFLATION PERSISTENT – AT HISTORICALLY HIGH LEVEL

Source:  The Wall Street Journal

Date: June 19, 2023
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INFLATION IN FINANCIAL ASSET VALUATIONS – BUFFET INDICATOR

Source: VettaFi Advisor Perspectives
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MARKET CAP OF “MAGNIFICENT 7” VS. GDP OF SELECTED COUNTRIES
16. Mexico – $1.6 Trillion

17. Alphabet – $1.5 Trillion

18. Spain – $1.4 Trillion

19. Indonesia – $1.39 Trillion

20. Amazon – $1.3 Trillion

21. NVIDIA – $1.1 Trillion

22. Netherlands – $1.08 Trillion

23.  Saudi Arabia – $1.06 Trillion

24.  Turkey – $1.03 Trillion

25.  Switzerland – $869 Billion

26. Tesla – $830 Billion

27.  Taiwan – $790 Billion

28.  Poland – $748 Billion

29. Meta – $715 Billion

30. Argentina – $641 Billion 

1. United States – $26.8 Trillion

2. China – $19.4 Trillion

3. Japan – $4.4 Trillion

4. Germany – $4.3 Trillion

5. India – $3.7 Trillion

6. United Kingdom – $3.2 Trillion

7. France – $2.92 Trillion

8. Apple – $2.90 Trillion

9. Microsoft – $2.5 Trillion

10.  Italy – $2.16 Trillion

11. Canada – $2.08 Trillion

12.  Brazil – $2.08 Trillion

13.  Russia – $2.06 Trillion

14.  South Korea – $1.7 Trillion

15. Australia – $1.7 Trillion

16.  
Source: IMF & NasdaqGS via Yahoo Finance
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AI TECH STOCK BUBBLE IN 2023

Source: Vanda Research and FactSet via The Wall Street Journal



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

ECONOMIC IMPACT OF INTEREST RATE INCREASES BECOMING EVIDENT

Source:  The Wall Street Journal

Date: June 23, 2023
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FEWER VC EXITS … LESS LP CAPITAL AVAILABLE TO RE-INVEST IN FUNDS
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US NATIONAL DEBT SURPASSES $32 TRILLION

Source:  The Peter G. Petersen Foundation

Debt value as of June 16, 2023
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FEDERAL DEBT EXPECTED TO INCREASE; UNLIKELY TO BE REPAID

Source:  The Peter G. Petersen Foundation
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INFLATION: 60 YEAR PERSPECTIVE – 10+ YEARS TO CONTROL IN ‘70S, ‘80S

Source:  The New York Times
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RESET: PERMANENT CHANGES TO URBAN ECONOMIES
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RESET: DOWNTOWN OFFICE REVALUATION
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RESET: MARKET SENTIMENT CAN CHANGE RAPIDLY

Source:  CB Insights
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S&P 500 OFFICIALLY IN BULL MARKET
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THE STOCK MARKET IS NOT THE ECONOMY

Source:  The Wall Street Journal
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MARKET SENTIMENT CAN CHANGE RAPIDLY

Total Centralized Crypto Exchange Equity Funding
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VENTURE ACCELERATOR EXITS – “ESCAPE VELOCITY” VARIES …

Venture Accelerator Cumulative Exits by Cohort

Source:  PitchBook
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ACQUIRERS GETTING ACQUIRED (BUT NOT IN 2023)
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U.S. FEDERAL FUNDS RATE – A 40 YEAR PERSPECTIVE
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US GDP: 10 YEARS OF STABILITY; 2 YEARS OF VOLATILITY; NEXT?
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DEAD POOL IN THE DEAL BUSINESS – ACTIVITY AT 10-YEAR LOW POINT
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BULLET MATURITY CMBS LOANS: FROM <20% TO >80% IN 10 YEARS

Source:  Trepp, The Wall Street Journal
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GENERATIVE AI GENERATING VALUE
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CREDIT STRATEGIES DOMINATE AT LARGE ALTERNATIVE ASSET MANAGERS

Source:  PitchBook
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THE “NIFTY 50” OF THE 2020S – TRILLION DOLLAR MARKET CAP CLUB

2% of S&P 500 Stocks Represent 32% of S&P 500 Market Cap

Source:  VettaFi Advisor Perspectives
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AI HYPE … AI STOCKS PROPPING UP THE MARKET

Source:  VettaFi Advisor Perspectives; SocGen
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PE – $1.2 TRILLION OF DRY POWDER AVAILABLE … 2X IN 10 YEARS
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VENTURE CAPITAL – $500+ BILLION OF DRY POWDER … 4X IN 10 YEARS
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SHIP HAS HIT THE ICEBERG – LEVERAGED LOAN DEFAULTS INCREASING

Data through May 15, 2023
Sources: PitchBook; LCD; 
Morningstar LSTA Leveraged
Loan Index
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“TOP-HEAVY” MARKET; RETURNS DRIVEN BY HANDFUL OF TECH STOCKS

At $2.75 trillion, Apple's 
market cap ended last 
week at a higher level 
than all of the stocks in 
the Russell 2000 
combined.

Apple's Revenues: 
$385 billion
Russell 2000 Revenues: 
$2.48 trillion

Apple's Net Income: 
$94 billion
Russell 2000 Net Income: 
$52 billion

Source:  Charlie Bilello
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U.S. CORPORATE BANKRUPTCIES AT 12 YEAR HIGH YTD 

Number of bankruptcies from 
Jan 1 through April 30
Source:  S&P Global, 
The New York Times
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FLAT AND DOWN VC ROUNDS ARE INCREASING

Note:  Chart shows the
cumulative value of
flat and down rounds.

Source:  Pitchbook, Fortune
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FOUNDER-OWNED COMPANIES FILLING THE M&A PIPELINE
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U.S AND EUROPEAN COMPANIES BY BACKING TYPE
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TURBULENCE AHEAD
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$50 TRILLION OF DEBT – $175,000 PER US RESIDENT AND GROWING
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CAPITOL FLIGHT
Net Domestic Migration of Working-Age College Graduates

Source:  The New York Times
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GLOBAL M&A BY QUARTER SINCE 2018 – DEAL COUNT HOLDING STEADY
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ADD-ONS AS A SHARE OF US BUYOUTS – APPROACHING 80%
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GENERATIVE AI VC VALUATIONS
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THE BIG PICTURE … LONG CYCLE

Source:  Ray Dalio
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EARLY STAGE VENTURE FUNDING UNDER PRESSURE
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IPOS DOWN; M&A ASCENDANT
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THE CEO ZEITGEIST

Source:  IoT Analytics
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[GENERATIVE] AI DOMINATING TECHNOLOGY DEVELOPMENT AND DIRECTION
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STRATEGIC EXITS FOR CONSUMER BRANDS DIMINISHING
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STRANGE TRIP FOR PSYCHEDELICS VC INVESTMENT

Source:  CB Insights; 
Data as of 5/2/2023
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~$7 TRILLION OF DEBT; DEEP UNDERWATER
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PERSISTENT AND GROWING INFLATION IN SERVICES COSTS
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LATENT CHALLENGES IN AN INCREASING INTEREST RATE ENVIRONMENT
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SPAC BLOWBACK
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CORPORATE VENTURE CAPITAL SCALED BACK TO 2019 LEVELS

Source:  CB Insights
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US NATIONAL HEALTH EXPENDITURES HEADING TO 20% OF GDP
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2023 U.S. STOCK RETURNS – DOMINANCE OF TECH SECTOR

Source:  Morningstar; 
Data as of April 19, 2023
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M2 DRAINING OUT
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QUARTERLY VC EXIT VALUE AT 10-YEAR LOW
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IPO MARKET BACKLOG BUILDING
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MEDIA RIGHTS REVENUE: EXPECTED 50% INCREASE IN 5 YEARS
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INDOOR FARMING DEAL ACTIVITY DOWN IN Q1 2023
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CREDIT CARD DEBT … CHARGING UP
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EARNINGS EXPECTATIONS DECREASING
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IPO MARKET VOLUME AT DECADE LOW IN Q1 2023 
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GLOBAL VENTURE FUNDING AT MULTI-YEAR LOW IN Q1 2023 
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EARLY STAGE VC: DEAL SIZE AND VALUATION MARKET UPDATE
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CORPORATE VENTURE INVESTMENT REMAINS ACTIVE
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A RERUN OF THAT ‘70S SHOW? …
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BANK DEPOSITS DRAINING OUT TO MONEY MARKET FUNDS
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DISLOCATION AND DISTORTION IN VENTURE CAPITAL
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DEAL FUEL: $1.2 TRILLION OF DRY POWDER IN US PRIVATE EQUITY
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DEAL FUEL: $1.5 TRILLION OF CASH IN THE S&P 500 INDUSTRIALS
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GENERATIVE AI SOFTWARE – THE NEXT $100 BILLION MARKET
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GENERATIVE AI GENERATING GROWTH

Source:  PitchBook
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GLOBAL CVC INVESTOR DISPERSION
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FAST TO GROW, DOUBLE BY 2027
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CARBON UTILIZATION MARKET GROWING RAPIDLY
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AMAZON WEB SERVICES HEALTHCARE ACCELERATOR INVESTMENTS
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THE END OF A 50 YEAR TREND
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COMMERCIAL BANKS’ REVERSAL OF FORTUNE
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MOST IPOS DEEP UNDERWATER
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SPAC FALLBACK
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AI IS GETTING MUCH SMARTER

Source:  Open AI
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BANK TANK
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VC EXIT COUNT DOMINATED BY ACQUISITIONS AND BUYOUTS
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VC EXIT ACTIVITY – 10 YEAR PERSPECTIVE
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YOUNGER VIEWERS WATCH CONNECTED TV … AND LINEAR
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BIG TECH NOW AN MVP IN SPORTS RIGHTS
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HEALTH COACHING AND WELLNESS VC ACTIVITY
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US TELEHEALTH MARKET AND VC ACTIVITY
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SVB: CASUALTY OF THE NEW ECONOMIC ERA

Slowly at first … 
Then all at once …

New Economic 
Era

• Following Slides are from November 2022
– 4 Months Before SVB Failure

Expect the Unexpected – More “Surprises” Inevitable

Source:  The Wall Street Journal
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2022: WORLD ENTERED INTO AN UNPRECEDENTED, NEW ECONOMIC ERA

273

Debt: End of a Credit
Fueled Supercycle (1) 

Inflation: 40-Year High (3) Interest Rates: 
“Winter is Coming” (4)

Geopolitical Uncertainty: 
Compounding Risk (5)

Tectonic Changes in Underlying Economic Conditions Signal the Beginnings of a Fundamental New Market

Cumulative After-Effects of:
■ Government Stimulus
■ COIVD-19 Lockdowns
■ Economic Constraints from 

Over Regulation 

■ Government Choice: Let Inflation 
Escalate or Increase Rates to 
Bring Inflation Down (Recession)

■ Hidden, Unforeseen Impacts of 
Rapid Increases in Rates (e.g., 
UK Pension / Derivatives Crisis)

■ ”Special Military Action” Ukraine
■ China Becoming More Assertive
■ Energy Crises across Europe
■ Increasing Social Unrest and 

Political Divisiveness Globally

■ U.S. Federal Debt Surpasses 
$31 Trillion – Highest Ever

■ Debt Burden for Each Tax-Paying, 
U.S. Person at ~$1.25M (2)

■ Borrowing has Effectively Financed 
Majority of Growth in Recent Time

Silverwood Expects a Generational Change in the Economic Cycle to Influence M&A and Capital Raising Activities
(1) IMF; (2) SWP Approximation of ~$90T Public + Private Debt Divided by 143.8M Tax Returns, But Only ~50% Pay Taxes Per the IRS; (3) Bloomberg; (4) Real Investment Advice; (5) Blackrock.
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LEADING TO ABRUPT CHANGES IN THE FINANCIAL MARKETS…

274

…Analogous to Titanic: Ship Has Hit the Iceberg, Passengers Currently Exiting in Orderly Manner – Panic Yet to Come 

Daily Declines in the S&P 500 Approach Historic Highs “60/40” Portfolio Has Yielded Worst YTD Return in Past 100 Years 

Markets in Period of Relative “Calm” While Impact of Interest Rate Increases Transmitted through the “Ship” (Economy)
(1) Bloomberg and S&P Data as if 9/30/2022; (2) “60/40” Stocks / Bonds, Sourced from Bank of America (BoA) Global Investment Strategy, BoA Global Research.

Percentage of Total Trading Days S&P 500 Fell +1% (1)

27% Trading days in 2022 with 
declines of 1% of more

BoA Global Investment Strategy “60/40” Portfolio Annual Performance (2)
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…CAUSING HISTORIC DECLINE IN DEAL VOLUMES…  

275

The Same Excess Liquidity that Fueled a Historic Bubble in FY21, Continues to Drain – Leading to a Decline in Deals

IPO Issuance Down +80% from ~1,000 in FY21 to 168 in FY22 Monthly SPAC Issuance Grinds to a Complete Halt

Annual IPO Issuance, 2002-2022 Monthly SPAC Issuance Past Five Years

Deal Business in a Fundamental Reset; Stalled Until Convergence of Valuation Understanding by Buyers and Sellers
(1) StockAnalysis.com, through 10/31/2022; (2) Intro-act, Seeking Alpha.
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BUT UNPRECEDENTED OVERLEVERAGE WILL CONSTRAIN POLICY

The Federal Reserve Will Be Unable to “Bailout” the Market Given Massive Debt Overextension and Rampant Inflation

■ Fed faces a battle on many fronts: slowing economic growth and rising inflation; while unsustainable debt load continues to grow beneath the leveraged economy.
■ For more than a decade, the Fed’s intervention, maintenance of low rates, and government stimulus has effectively financed the majority of economic growth via debt.
■ Low interest rates and loose monetary policy have fostered inflation, speculation and a financialized, economy; historically, inflation very difficult to bring down.
■ Expect sustained period of higher interest rates than levels in last 20 years with prolonged recession and debt crisis as servicing requirements increase, defaults rise. 

Debt Unsustainable and Destabilizing; Either Repay, Devalue via Restructuring, or Devalue via Inflation 
Source: Real Investment Advice.

Currently Requires 
+$70 Trillion in Debt 

to Sustain the 
Economy

Pre-1982, 
Economy Grew 

Faster than 
Debt

Inflection 
Point

Requires $4.82 of 
debt for each dollar 
of inflation-adjusted 

economic growth
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CIRCUMSTANCES NOT GOING TO IMPROVE IN SHORT TERM (EVEN BEST CASE)

277

Drawing Parallels to Hyperinflation (1970-1980), Assuming a “Correct” Response, Takes 24-40 Months to Normalize

Historical Precedent Instructive… …Except the Fed Consistently Gets Inflation Wrong

Consumer Price Index (%) Monthly Forecast for Inflation (%)

Inflationary Cycle to be Similar to 1970s - 1980s – Longer and More Persistent than Expected 
(1) Real Investment Advice; (2) Bloomberg, Bureau of Labor Statistics, Bianco Research.

Highly 
Unlikely to 
Reach 2%
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WORLD VENTURE CAPITAL INVESTMENT

Source:  The Economist, CB Insights
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VENTURE CAPITAL DEMAND TO SUPPLY RATIO SINCE 2010

Source:  PitchBook Data
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SPAC GIVE-BACK: 300 SPACS MATURING IN NEXT SIX MONTHS
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MEDIA & ENTERTAINMENT LEADS SUPERBOWL AD CATEGORIES
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FOODTECH VC – INVESTMENT, EXIT ACTIVITY AND DEAL VALUE
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HEALTHCARE IT VC, PE INVESTMENT AND EXIT ACTIVITY
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IPO MARKET OUTAGE – BAROMETER FOR M&A AND PRIVATE PLACEMENTS
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IPO MARKET NORMALIZATION UNDERWAY
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THE GARTNER HYPE CYCLE – TIMELY CONTEXT

Source:  Gartner
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PRIVATE LABEL GAINING MARKET SHARE
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HEALTHCARE COSTS – 200% INCREASE IN 20 YEARS

Source:  Visual Capitalist
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CORPORATE PROFIT MARGINS UNDER PRESSURE

Source:  The Wall Street Journal
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SUPPLY CHAIN SNAPSHOT
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OVER 60% OF VC FUNDS LOCATED IN BAY AREA, NEW YORK CITY, BOSTON
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VCS INVESTING FARTHER AFIELD
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FED FUNDS RATE LEVELS REQUIRED TO CONTROL INFLATION IN 1970S …
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CRYPTO CONTRAST
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MEDIA AND CONTENT IS A GLOBAL BUSINESS REQUIRING GLOBAL REACH

Methodology note: HBO includes shows from HBO Max, and Paramount includes shows from CBS as well as from Paramount+ and Paramount Network.

Source:  Parrot Analytics

Networks with the Most 
Shows in the Top 100
(United States and 
Global, 2022 Q4)
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SUPPLEMENT INDUSTRY SALES AND GROWTH REVISED DOWN BY NBJ

Source:  Nutrition Business Journal

Supplement Industry 
Sales and Growth

Current vs. Previous 
Predictions

2017 – 2025E
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BIOTECH AND PHARMA VC VALUATIONS
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FINANCIAL MARKETS CORRECTING – UNICORNS, IPOS, SPACS
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HOUSING MARKET CORRECTING
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AR/MR – GAINING TRACTION IN ENTERPRISE
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AGTECH VC DEAL ACTIVITY
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HEALTHCARE SERVICES - DEAL COUNT DECLINING
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CONSUMER PRICES INCREASING … PERSONAL SAVINGS DEPLETING

Source: The Wall Street Journal
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PRIVATE EQUITY – 35% OF GLOBAL DEAL VALUE; SHARE INCREASING
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TECHNOLOGY M&A VALUATION MULTIPLES
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CONSUMER M&A VALUATION MULTIPLES
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HEALTHCARE M&A VALUATION MULTIPLES
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SUPPLEMENT INDUSTRY GROWTH EXPECTED TO STABILIZE



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

CONTENTS

315

WEEK OF 
1-23



COPYRIGHT SILVERWOOD PARTNERS 2001-2023

CEO MINDSHARE IN Q4 2022
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EARLY-STAGE CAPITAL AVAILABILITY DECREASING

Source: PitchBook NVCA Venture Monitor as of December 31, 2022
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CORPORATE VENTURE INVESTORS REMAIN ACTIVE
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VC EXIT TRENDS THROUGH 2022
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GLOBAL DRY POWDER: VC INCREASING; PE DECREASING

Global Dry Powder for Selected Private Capital Fund Types
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PE MARKET: ADD-ONS, PE GROWTH GAINING; DEAL VALUES COMPRESSING
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GLOBAL DEALS BY SECTOR: 2022 VS. 2021 – DOWN OVER 50%
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Dec. 2021: 2,253
Down 58%

in 2022
vs. 2021

VOLUME, VALUE OF PE AND VC DEALS STEADILY DECLINED THROUGH 2022
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THE CONSUMER IS SPENDING DOWN EXCESS SAVINGS

Source: JPMorgan Asset Management.
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US VC DEAL ACTIVITY BY QUARTER
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US VC QUARTERLY EXIT VALUE AT 10 YEAR LOW
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EXPECTATION FOR 2023 – RECORD CORPORATE CASH BUFFER AVAILABLE

Strategic Investors Still Have a Record Amount of Cash – Providing the Ingredients for Dealmaking in 2023  

Strategics Sitting on Record Cash Can Use M&A and Investments to Accelerate and Deliver Growth in a Difficult Market
(1) Bloomberg.

$1.9T

■ Strategic Companies Built Record 
Cash Reserves During the Uncertainty 
of the COVID-19 Pandemic 

■ Cash Generated by Large 
Corporations in Strong Commercial 
Environment of 2021 Partially 
Returned to Investors Through Stock 
Buybacks or Otherwise Drawn Down 
in 2022

■ Close to $2 Trillion of Cash Remains 
on the Balance Sheets of Companies 
in the S&P 500 – With Historically 
High Valuations Coming Down, 
Strategics May Have More of an 
Appetite for Dealmaking

COVID-19 
Cash Reserve

Available 
for Deals
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EXPECTATION FOR 2023 – DRY POWDER TO BE DEPLOYED

Over $3 Trillion of Private Dry Powder Exists in the Market – LPs Will Expect Funds to Deploy Capital

As Bid-Ask Spread Converges, Dry Powder Will Be Deployed as Opportunities Become Actionable

■ Private Capital Business Model 
Typically Involves Charging “2 and 20” 
Fee Structure – 2% Management Fee 
and a 20% Performance Fee (Based 
on Profits of the Fund)

■ Limited Partners Do Not Pay 2% 
Management Fee for Capital to Sit on 
the Sidelines for an Extended Time

■ Narrowing Bid-Ask Spread Between 
Seller / Issuer Valuation Expectations 
and Buyer / Investor Offers Will Act as 
the Impetus for Dry Powder 
Deployment in 2023 and Lead to 
Increased Deal Volumes
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EVALUATING M&A STRATEGY; RAISING CAPITAL: CONNECT WITH SILVERWOOD

n Sell Side M&A
n Buy Side M&A
n Cross Border M&A
n Strategic Alternatives Analysis
n Financial Advisor to PE, VC
n Fairness Opinions

n Strategic Investments 
n Growth Stage Private Placements            

(Series A, B, C)
n Financial Advisor to Family Offices
n Financial Advisor to Ultra-High Net 

Worth Individuals

Jonathan Hodson-Walker 
Founder, Managing Partner

508.651.2194
       jhw@silverwoodpartners.com

EJ Culhane
Senior Vice President

508.651.8134
       ejculhane@silverwoodpartners.com

Senior-Level
Commitment

Immediately
Responsive

Industry
Knowledge

■ Senior team members 
present at pitch work directly 
on transaction to ensure 
successful result

■ Dedicated staff with industry 
knowledge and experience 
support senior team 
members

■ Firm is highly selective in 
accepting new engagements

■ Small number of transactions 
enables team to immediately 
dedicate necessary focus and 
resources to new 
engagement 

■ Highly active investment 
bank in focus industries

■ Ongoing dialogue with 
industry executives and 
investors

■ Unmatched industry access


